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May 22, 2023

BSE Ltd

General Manager

Department of Corporate Services
Floor 25, Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Scrip Code: 959884, 960488, 973281, 973375, 973644 & 973771

Sub: Outcome of Board Meeting of Avendus Finance Private Limited (“the Company”)

Dear Sir/ Madam,

Pursuant to Regulations 51(2) and 52 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (‘SEBI Listing Regulations’) read with Part B of Schedule Ill of the SEBI Listing
Regulations and the Operational Circular issued by SEBI  through circular number
SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/ 0000000103 dated July 29, 2022 (“SEBI Operational
Circular”), as amended, we wish to inform you that the Board of Directors of the Company at its
meeting held today i.e., May 22, 2023 has inter alia, considered and approved Annual Audited
Standalone Financial Results of the Campany for the quarter and year ended March 31, 2023.

In accordance with Regulation 52(3) of SEBI Listing Regulations, we hereby declare that M/s. M M
Nissim & Co LLP, Chartered Accountants, Statutory Auditors (Firm Registration No. 107122W/
W100672) of the Company have issued Auditors Report with unmodified opinion on the Audited
Financial Statements of the Company for the quarter and year ended March 31, 2023.

Accordingly, please find enclosed the following:

1. Annual Audited Standalone Financial Results of the Company for the quarter and year ended
March 31, 2023 along with Audit report issued by the Statutory Auditors of the Company;

2. Disclosure of Related Party Transactions pursuant to Regulation 23(9) of the SEBI Listing
Regulations for the half year ended March 31, 2023;

3. Security Cover certificate pursuant to the provisions of Regulation 54(3) of SEBI Listing
Regulations read with SEBI Circular dated May 19, 2022 issued by M/s M M Nissim & Co. LLP,
Chartered Accountants for the quarter and year ended March 31, 2023; and

4. Disclosure pursuant to Regulation 52(7) & 52(7A) of SEBI Listing Regulations read with Chapter
IV of the SEBI Operational Circular.

Further, please note that the disclosures as required under Regulation 52(4) and Regulation 54 of
the SEBI Listing Regulations forms part of the aforesaid financial results. The said results will also
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be published in the newspaper, in the format prescribed under Regulation 52(8) of the SEBI Listing
Regulations.

In addition to the above, the following matters were also considered and approved by the Board at

its meeting:

1. Issuance of Non-Convertible Debentures including Market Linked Debentures or Equity Linked
Debentures upto an amount of INR 820 crores (Indian Rupees Eight Hundred Twenty crore only),
during the Financial Year 2023-24, in one or more tranches, on a private placement basis,
subject to approval of shareholders of the Company;

2. Based on the recommendation of the Nomination & Remuneration Committee and subject to
approval of the shareholders of the Company, appointed Mr. Nilesh Dhedhi [DIN — 07815777)
as an Additional Director and designated Mr. Dhedhi as a Managing Director & CEO of the
Company for a period of five years w.e.f May 23, 2023;

In accordance with BSE circular dated 20th June, 2018, we hereby confirm that Mr. Nilesh
Dhedhi is not debarred from holding the office of a Director by virtue of any SEBI order or any
other such authority.

3. Based on the recommendation of the Nomination & Remuneration Committee, redesignated Mr.
Kaushal Kumar Aggarwal (DIN — 00153487) as Director (Non-Executive) of the Company w.e.f
May 23, 2023.

The above meeting of the Board of Directors commenced at IST 4:30 pm and concluded at IST 7 pm

Please note that in terms of Company’s Code of Conduct to Regulate, Monitor and Report Trading
by Designated Persons, the Trading Window for dealing in the Listed Non-Convertible Debentures of
the Company will open on Wednesday, May 24, 2023.

Thanking You,
Yours faithfully,

For Avendus Finance Pvt. Ltd.
Rajendra ‘
Singh Rana

Rajendra Rana

Authorised Signatory

Encl: as above

Avendus Finance Private Limited

901, Platina, 9" Floor, T:+91 22 6648 0050 CIN: U656921MH1996PTC251407
Plot No. C-59, Bandra Kurla Complex, F:+91 22 6648 0040

Bandra (E), Mumbai 400051 E: avendus.secretarial@avendus.com www.avendus.com



M M NlSSlM & CO LLP Regd. Office : Barodawala Mansion,

CHARTERED ACCOUNTANTS B-Wing, 3rd Floor,
81, Dr. Annie Besant Road,

Worli, Mumbai - 400 018,

Tel. » +91 22 2496 9900
Fax : +91 22 2496 9995
LLPIN . AAT - 7548

Website L www.mmnissim.com

Independent Auditor’s Report on Annual Financial Results of Avendus Finance
Private Limited Pursuant to the Regulation 52 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as
amended)

To the Board of Directors of Avendus Finance Private Limited
Opinion

1. We have audited the accompanying annual financial results (‘the Statement’) of
Avendus Finance Private Limited (‘the NBFC') for the year ended 31 March 2023,
attached herewith, being submitted by the NBFC pursuant to the requirements of
Regulation 52 of the Securities and Exchange Board of India ('SEBI’) (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) (the
‘Listing Regulations’).

2. In our opinion and to the best of our information and according to the explanations
given to us, the Statement:

(i) is presented in accordance with the requirements of Regulation 52 of the Listing
Regulations, and

(ii)gives a true and fair view in conformity with the recognition and measurement
principles laid down in the applicable Indian Accounting Standards ('Ind AS’)
under section 133 of the Companies Act, 2013 (‘the Act’), read with the Companies
(Indian Accounting Standards) Rules, 2015, the relevant circulars, guidelines and
directions issued by the Reserved Bank of India (‘RBI") from time to time (‘RBI
Guidelines”) and other accounting principles generally accepted in India, of the
net profit after tax and other comprehensive income and other financial
information of the NBEC for the year ended 31 March 2023.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing (‘SAs’)
specified under section 143(10) of the Act. Our responsibilities under those SAs are
further described in the Auditor’s Responsibilities for the Audit of the Statement section
of our report. We are independent of the NBFC in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial results under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide
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Independent Auditor's Report on Annual Financlal Results of Avendus Finance Private Limited
Pursuant to the Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (a8 amended) (Conlinited)

Board of Director’s Responsibilities for the Statement

4. This Statement has been prepared on the basis of the annual audited finaneial
statements and has been approved by the NBIC's Board of Directory, The MpEC,
Board of Directors are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net profit and other comprehensive
income and other financial information of the NBI'C in accordance with the Ind A%
prescribed under section 133 of the Act, read with the Companies (Indian Accounting,
Standards) Rules, 2015 and other accounting principles generally accepted in India,
RBI Guidelines and in compliance with Regulation 52 of the Listing Regulations, This
responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the NBFC
and for preventing and detecting frauds and other irregularities;

Board of Director’s Responsibilities for the Statement (Conlinued)

selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that gives a true and fair view and is
free from material misstatement, whether due to fraud or error.

5. In preparing the Statement, the Board of Directors are responsible for assessing the
NBFC'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern, and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the NBFC or to cease operations, or has
no realistic alternative but to do so.

6. The Board of Directors is also responsible for overseeing the NBFC’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Statement

7. Our objectives are to obtain reasonable assurance about whether the Statement as o
whole is free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, bul is not a guarantee that an audit conducted in accordance with SAs,
specified under section 143(10) of the Act, will always detect a material misstatement
when it exists. Misstatements can arise [rom (raud or error and are considered
material if, individually or in the aggregale, they could reasonably be expected to
influence the ¢conomic decisions of users taken on the basis of this Statement.
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Pursuant to the Regulation 52 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended) (Conlinued)

8. As part of an audit in accordance with the SAs, specified under section 143(10) of the
Act, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)
(i) of the Act, we are also responsible for expressing our opinion on whether the
NBFC has in place an adequate internal financial controls with reference to
financial statements and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the NBFC’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Statement or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the NBFC to cease to continue as a going concern.

Auditor’s Responsibilities for the Audit of the Statement (Continued)

Evaluate the overall presentation, structure and content of the Statement,
including the disclosures, and whether the Statement represents the underlying
transactions and events in a manner that achieves fair presentation.

9. We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our

audit.

10. We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thou M@gu&pn our independence, and where applicable, related safeguards.
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STATEMENT O FINANCIAL RESULTS FOR THEQUAR IER

AND YEAR ENDED MARCIH 31,2023

(INR in lakl

F—’— Quarter ended | Year Ended
Padicul March 31,2023 | December 31,2022 March 31,2022 | March 31,2023 | March 31,2022
fadiculars n
(Refer note 7) Unaudited (Refer note 7) Audited Addited
it e ————
1 |Income
Revenue (rom operations " = VB0 2T
@ | Interest lneome 515551 5,113 M 480805 2071101 18,991 47
@) [Dividend Income 524 . - 5.24 -
(un) [Foes and Comnussion ncomwe 185 06102 851 1,106 20 2063
(vl [Netgam on tair value changes 797.09 Ri8.38 £82.50 2,644.01 L
() [Total Revenue from vperations 6,271.71 6,896.01 5,499.06 24,166.49 20,345.19
(1 |[Other Income \ 0.15 0.56 17.27 1148 1823
() | Total Income (1+11) 6,271.86 6,896.57 5,516.33 24,477.97 20,363.42
2 |Expenses
) [Finance Costs 1,997.71 2,086.27 2,185.41 8,732.60 8,24574
a1 [ Impairment on linancial instruments 3,013.81 2,168.66 3,701.33 5,851.64 4338135
() [Fmplovee benehit expense 738.70 597.27 902.09 2,771.82 2,699.11
(iv) [Depreciation, amortisation and impairment .80 241 2.80 10.28 1398
(V) [Other Expenses 461.71 439.67 485.57 1,506.68 1,628.49
(IV) |Total Expenses 6,215.76 5,294.28 7,277.20 18,873.02 16,925.67
(V) |Profil before tax (111-1V) 56.10 1,602.29 (1,760.87) 5,604.95 3437.75
(V1) |Tax expenses:
(1) Current Tax
‘_\‘F the current year 789.17 1,952.56 442.08 2,772.80 1,997.08
Short/ (excess) provision in respect of earlier years - 5.28 - 5.28
7 Deforre: ¢ (crodit) /¢ 5 i EQ ; v )
(T-lll:ltf;:g‘t«:::;rum)/Lharm (771.58) (1,541.42) (855.10) (1,330.94) (1,064.50)
x Expense 17.59 416.42 (413.02) 1,447.14 93151]
VII) [Net fit after tax (V-V
(V1) |Net profit after tax (V-V1) 38.51 1,185.87 (1,347.85) 4,157.81 2,505.17
(V111) |Other comprehensive Income
Items that will not be reclassified subsequently to profit or
loss
(a) remeasurements of defined benefit plan; 14.34 3
(b) Income tax relating ta remeasurements of defined (-I.ES) : (4.?) 17.01‘ e
benefit plan 127 (4.28) (2.42)
Other Comprehensive Income
10.06 - (3.31) 12.73 718
(IX) [Total Comprehensive Income (VII+VIII)
4857 1,185.87 (1,351.16) 4,170.54 2,512.35
(X) |Paid up Equity Share Capital (Face value Re. 1/-cach) 5
; p y S apital (Face v L 1/-ea 49,756.3 75
X1) [Other Equity 756.33 49,756.33 49,756.33 49,756.33 49,750.33
(X11) |Earnings per equity share (not annualised for the quarter) 2043496 23572
Basic (Rs.) 0.00
Diluted (Rs.) oy 3-03 (0.03) 0.08 0.05
- .03 (0.03) 0.08 0.03
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AVENDUS FINANCE PRIVATE LIMITED
Registered Office: 901, 9th Floor Plot No. C-59, 'latina, Bandra Kurla Complex, Bandra (East),
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Telephone No.: 022 66480050 Fax No.: 022 66480040
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CIN: U65921M 111996 T C251407

STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2023

(INR in lakly

As at As at
Particulars March 31, 2023 March 31, 2022
Audited Audited
Assets
(1) [Financial Assets
(a) [Cash and cash equivalents 3,801.51 478.06
(b) |Bank balance other than (a) above 1,615.82 4,134.26
(c) |Derivative financial asset - 226.56
(d) |Trade receivables 156.70 28.11
() |Loans 122,799.51 124,271.63
() |Investments 24,397.38 38,461.61
(g) |Other financial assets 60.64 116.78
(2) [Non-Financial Assets
(a) |Current tax assets (net) 70.16 149.97
(b) |Deferred tax assets (net) 4,609.22 3,282.56
(c) |Property, Plant and equipment 18.56 16.06
(d) |Intangible assets 15.58 -
(e) |Intangible assets under development - 16.50
(f) [Other non-financial assets 110.46 262.28
Total Assets 157,655.54 171,444.38
Liabilities and Equity
Liabilities
(1) |Financial Liabilities
(a) |Derivative financial liability 341.23 225.70
(b) |Payables
Trade payables
(i) total outstanding dues of micro enterprises 0.81 5
and small enterprises
(ii) total outstanding dues of creditors other than 1,284.45 1,253.99
micro enterprises and small enterprises
(c) |Debt securities 63,142.00 68,932.27
(d) |Borrowings (Other than Debt Securities) 15,680.57 28,566.37
(e) |Other financial liabilities 256.55 0.88
(2) |[Non-Financial Liabilities
(a) |Current tax liabilities (net) 446.55 179.97
(b) |Provisions 233.09 200.54
(c) |Other non-financial liabilities 79.00 70.77
Total Liabilities (A) 81,464.25 99,430.79
(3) |Equity
(a) |Equity share capital 49,756.33 49,756.33
(b) |Other equity 26,434.96 22,257.26
Total Equity (B) 76,191.29 72,013.59
"0 Total Liabilities and LEquily (A%M % 157,655.54 171,444.38
2 3 SETR
° 2w 1
go\'b Cf}, V:jl‘umam .?
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STATEMENT OF CASII FLOW FOR THE YEAR ENDED MARCIH 31, 2023

(INR in lakl)

As at As at
March 31,2023 March 31, 2022
Audited Audited
CASH FLOW FROM OPERATING ACTIVITIES ;
Profit before tax 5,604.95 3,437.75
Add/(Less) : Adjustments for
Depreciation 10.28 13.98
Fair Value of debt securities and preference shares 231 9.55
Interest income on fixed deposit 169.88 (345.12)
Impairment losses on financial instruments 5,851.64 4,338.35
Gain on sale of mutual funds (1,284.26) (613.46)
Fair value changes (567.91) (219.15)
Interest Expenses 8,732.60 8,245.64
Dividend Income (5.24) -
Interest Income (20,711.01) (18,565.63)
Share based payment 7.15 (10.31)
Interest received 21,034.94 15,924.23
Interest paid (14,396.40) (6,889.02)
Cash generated from operations before Working Capital 4,448.93 5326.79
Changes
(Increase)/ decrease in Receivables (128.39) (10.23)
(Increase)/decrease in Loans (4,157.23) (8,106.07)
(Increase)/decrease in Other Financial assets 56.14 (101.18)
(Increase)/ decrease in Other non-financial assets 152.68 (94.02)
Increase/ (decrease) in Payables 31.27 322.34
Increase/(decrease) in Provisions 49.27 151.70
Increase/ (decrease) in Other financial liabilities 615.89 319.74)
Increase/(decrease) in Other non-financial liabilities 8.23 8.52
Net Changes in Working Capital (3,372.34) (8,148.68)
Cash flow from/(used in) Operating activities 1,076.59 (2,821.89)
Income Tax Paid (Net) (2,431.69) (1,795.06)
Net Cash (used in) Operating Activities (A) (1,355.10) (4,616.95)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase/ (sale) of liquid Investments (net) 15,346.88 (20,488.27)
Dividend Received 5.24 -
Redemption/ (Placement) from Fixed Deposils 2,348.56 2,825.05
Purchase of Fixed Assets (11.86) (21.26)
Net Cash from / (used in) Investing Activitics (B) 17,690.82 (17,684.48)
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowings and Debt Securities 1,390.53 36,550.00
Repayment of Borrowings and Debt Securities (14,402.80) (35,033,070
Payment on account of Oplion purchased for ELD - (18477
Nelt Cash generated from Financing Aclivities (C) (13,012.27) 20,732.16
Nel Increase / (Decrease) in Cash and Cash Equivalents 3,323.45 (1,569.27)
(A+B+C)
Cash and cash equivalents as at the beginning of the year 478.06 2,047.33
Cash and cash equivalents as at the end of the year 380151 478.06
Cash and Cash Equivalents consist of :-
- Balance in Current Accounts 1,297 (04 478.00
- Balance in Fixed Deposits 2,504 47 -
3,801.51 478.06
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AVENDUS FINANCE PIIVATE LIMITED
Noles 1o Standalone Financial Results for the Quarter and Year Ended March 31, 2023
The Statement has been prepared maccordance with and comply v all material aspects with [ndian Accounting Standards (Ind AS) notified under Section 15% of the
Companies Act, 2013 (‘the Act') read with the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to hme and other relevant provisiors of the
Act The annwal financial statements, used 1o prepare the financial results, are based on the Division 1T of the notified Schedule T of the Act, as amended from hme «
time, lor Non-Banking Financial Companies that are required to comply with Ind AS

The Statement has been reviewed by the Audit Commiltee and approved by the Board of Directors at their respective meetings held on May 22, 2023 The Fesults for the
Year ended March 31, 2023, have been audited by the statutory auditors, viz. M M Nissim & Co LLP, Chartered Accountants

Information as required by Regulation 52(4) and Regulation 54(2) of the SEBI (Listing Obligations And Disclosure Requirements) Regulations, 2015 15 s per " Annexure |

attached

On November 12, 2021, Reserve Bank of India issued circular clarifying certamn aspects of Income Recognition, Asset Classification and Provisioning narms While the
Company has complied with those norms, the Company continues Lo hold loan loss provisions as per existing Expected Credit Loss (ECL) policy and maintains adequate
ECL provision as per Ind AS 109, which are higher than the minimum provision stipulated in the IRACP norms.

Details of loans transferred / acquired during the quarter ended March 31, 2023 under the RBI Master Direction on Transfer of Loan Exposures dated September 24, 2021
are given below

(1) The Company has not transferred any stressed asscts,

(11) The Company has not acquired any loans not in default.

(1) The Company has not acquired any stressed loan.

(iv) The company has not transferred any loans not in default.

(v) There were no instances where Company had agreed to replace loans transferred to transferee(s) or pay damages arising out of any representation or warranty.

Disclosure in terms of Format A of RBI circular DOR.No.BP.BC/3/21.04.048/2020-21 dated August 6, 2020

(INR m lakit

(A) (B) (©) (D) (E)
Exposure to accounts Of (A), aggregate debt |Of (A) amount Of (A) amount paid Exposure to
classified as Standard that slipped into NPA |written off during  |by the borrowers accounts classified
consequent to during the half year |the half year during the half year as Standard
Type of Borrower implen:lentaticm of t_:onsequent l?
resolution plan - implementation of
Position resolution plan -
as at the end of the Position as at the
previous half-year end of the half year
Personal Loans = - - 5 &
Corporate persons 8,34240 8,342.40 - - -
Of which, MSMEs - - ™ - = =
Others E = - - R
Total 8,342.40 8,342.40 - 2 5

# Increase in balance is on account of interest accrued during the moratorium period.

The figures of the last quarter in each of the financial years are the balancing figures between audited figures in respect of the full financial year and the published vear to
date figures upto the end of the third quarter of the respective financial years.
Figures for the previous period/ year have been regrouped wherever necessary to conform to current period/ vear presentation.

For and on behalf of the Board of Directors
Avendus Finance Private Limited

’é,w,é-o}i / ’T&ML

- s
Place : Mumbai Kaushal Kthur Agganval
Date : May 22, 2023 Managing Director & CEOQ
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. AVENDUS FINANCE FIINVA TR LINTEED
Notes 1o Standalone Financlal esadts For the Quarter and Year Fnded March 11, 2021

Annexure |

Additonal Information pursuant to Regulation 52(4) and Regulation 54(2) of the Listing Regulations as on March 3, 2023 with ropect o listed, secured debontures of the ( ompany tssued on privat
" ate

placement basis

Particulars Asat/For Quarter endod Asat/ For Year ended
March 31, 2023 March 31, 2021
o Avroquined under Regulation 54 of the SEBE Listing, Regulations, (he secunity cover as on 31 March, 2023 a5 per (e teems of -
the disclosare documents / Information Memorandum and other Transaction documents s in the sange ol |1 X (0 125X [he
Company has mamtamed the regquired socunty cover atall mes sutficient o discharge (s abilites for the hsted Non-
Convertible Debentures issued, by way of first ranking par passu and continuing charge over book debis / loan receivables,
b Debtegquity ratio [[Debt Security + Borrowings (other than Debt Security)]/ Equity share capital + Other cquity] -
3 1
¢ Networth (INR In Lakhs) [Equaty share capital + Other Equity] 76191 20 76191 29
d Material deviation if any in the use of proceeds of issue of debt securities from the objects staled i the offer document ** A Nk
¢ Current ratio * N.A NA
I. Long Term Debt to Working Capital * NA NA
11 Bad debts 1o Accounts recervable ratio * NA N A
h Current Liability ratio * N.A NA
1 Total Debts 1o Total Assets [Debit Security + Borrowmngs (other than Debt Securily)] / Total Assels) 050 050
| Deblors Tumover ratio * N A N A
k_Inventory Turnover ratio * NA NA
| Gross NPA 627% 627%
m. Net NPA 0.00% 000%
n Capital Rish Adequacy Ratio [CRAR has been compuled as per the Master Direction - Non-Banking Financial Company -
Systenucally Important Non-Deposit laking Company and Deposit laking Company (Reserve Bank) Directions, 2016 1ssued by, 48.10% 4810%
Reserve Bank of India]
o, Quistanding redeemable preference shares NA NA
p_Net prolitafter lax (INR In Lakhs) 3851 415781
 Debt Service Coverape ralio * NA. NA
r_Interest Service Coverage ratio * NA NA
s_Earnings per share (Basic and Diluted) (Not Annualised) 0.00 008
1 Operating, Marpin (%) * N.A NA
u_Net Profu Margun (%) [Profit after Tax / Revenue from Operations] 0.61% 16 99%

* The Company 1s a Non-Banking Financial Company registered under Reserve Bank of India Act, 1934 and therefore these ratios are nol applicable
** Not applicable, since there have been no debi securities issued during the twelve monihs ended Mach 31, 2023
Note 1 As per Rule 18 (7) (b) () (A) B of the Compamies (Share Capital and Debentures) Rules, 2014 the Company being lisied company, 1s nol required Lo create Debenture Redemption Reserve
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AVENDUS FINANCE PRIVATE LIMITED
RELATED PARTY DISCLOSURE

JINRin lakh)
of related party - only In case the related party
to loant, int s, an or made or givan

by the listed entity/subsidi

iary. These details need to be disciosed only once, during the

Amcunt In bracket denotes credit balance

Detalls of th party (llsted entity/ subsidiary) s ihcounten h:umm are dus |reporting perlod whan such transaction was undertaken.
entering Into the transaction party Aither paiy gs in case any financial
result of the transaction =
Indebtedness is incurred »
Valua of the Details of the loans, Inter-corporate deposits, advances or
Value of the related party | Vo8 912 fomekeorgheloans, | oen
B Moy Type of related party as by the | anEaction during |intercorparate depasits,
audit com’r-nlm- this reporting advences
period (H2 FY23)
Nature of Nature Purposs for which
Indlabtness (loan/ — the funds wlll be
Opening dosing {loan/ advance/ ‘Tenure |Secured/ |utllised by the
Cost |Tenure Rate
2 balanca balance |issuance [Days) recipient
Relationship of the (%}
of debt/ & deposit/ of
counterparty with the listed any other Investment) funds {end-usage)
Name of the counterparty fsubtidisry "y el
1 |Avendus Finance Private Limited Avendus Capltal Private Limited Parent feimbursement of expenses 100000 32499 103,401 (83.46]
1 |Avendus Finance Brivate Limited Avendus Wealth Management Private Limited Fellow Sutrsidiary Cantuhancy Fees 500,00 24857 (7203} {i26.53)
3 lavendus Finance Private Limited Avendus Weaith Management Private Umited Fefiow Subiklary Referral fees 200,00 3a.88 [28.70; (23.45)
4 |avendus Finance Privite ﬁw::ﬂ Avendus PE investment Advisers Private Limited Feilow Subsidiary Advisory fees &1.00 2520 14.32 4670
5 |avendus Finance Privats Limited Dedes Srassd Rey Director Suting fees Az 2oproved by the Soard 3.00 -
& |Avendus Finarce Frivate Limitad is«ma Shankaer Menan Sirector 15itting fees As aperoved by the Board 530 - !Bm[l
7 |Avendus Finance Private Limited | Mikndiesh Panchal |Dlrmar Sitting foes. Ay aporoied by the Board 100 . !Motl
8 |Avendus Finanice Private Limited Bijush Sinha Director foes A3 sooroved by the oard 300 - {0507 |
3 | mvendus Finanes Private Limited Padmaia Ruparel Inirxm Sitting fees As approved by the Board 23 = .50 I
10 |Avendus Finance Private Limited Kaushal Kumar rwal Man. Director and CEQ Remuneration A3 speroved by the Board 100.00 - S |




M M NISS'M & CO LLP Regd. Office : Barodawala Mansion,

CHARTERED ACCOUNTANTS B-Wing, 3rd Floor,
81, Dr. Annie Besant Road,

Worli, Mumbai - 400 018,

Tel, : 491 22 2496 9900
Fax : +91 22 2496 9995
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Certificate No: MMN/C/2023-24/MAY /0022

Independent Auditor's Report on Security Cover and compliance with all financial
covenants as at 31st March, 2023

The Board of Directors

Avendus Finance Private Limited
901, Platina, 9t Floor

Plot No. C-59

Bandra Kurla Complex, Bandra (E)
Mumbai - 400051

I This Report is issued in accordance with the terms of the engagement letter dated
24h May 2022.

2 The Avendus Finance Private Limited (“the Company”) has raised money through
issue of Debentures, which have been listed on the recognised Stock Exchange(s).
Catalyst Trusteeship Limited has been appointed as Trustees (the “Debenture
Trustees”) for the subscribers to the Debentures.

3 Pursuant to Regulation 56(1)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended vide circular no. SEBI / HO / MIRSD
/ MIRSD_CRADT/COR/P/2022/67 dated May 19, 2022, and Regulation 15(1)(t) of
the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993,
as amended from time to time, (together referred to as the “Regulations”), the
Company is required to submit to Debenture Trustees a certificate regarding
maintenance of Security Cover and compliance with all the financial covenants in

respect of listed Debentures.

4  Accordingly, we, as Statutory Auditor of the Company, have been requested by the
Company to examine the accompanying “Statement of Security Cover as on 31st
March, 2023 from column A to J” (the “Statement”) and compliance with all the
financial covenants in respect of listed debt securities of the Company as mentioned
in the accompanying “Statement of and compliance with financial covenants as on
318t March, 2023” (“Annexure A”), The accompanying Statement and Annexure A
has been prepared by the Management of the Company from the financial
statements, books of accounts and other relevant records maintained by the

Company.
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M M NISSIM & CO LLP

CHARTERED ACCOUNTANTS

Management's Responsibility

5

The preparation of the Statement and Annexure A is the requnsibility of the
Management of the Company including the preparation and maintenance of a']l
accounting and other relevant supporting records and documents. This
responsibility includes the design, implementation and maintenance of internal
control relevant to the preparation and presentation of the Statement and Annexure
A and applying an appropriate basis of preparation; and making estimates that are
reasonable in the circumstances.

Management of the Company is also responsible for ensuring that the Company
complies with all the relevant requirements of the Regulations and for providing all
relevant information to the Debenture Trustees and for complying with all the
financial covenants as prescribed in the Debenture Trust Deed (“DTD”) dated 10t
August 2021, 14t December 2021, 7t February 2022 entered into between the
Company and the Debenture Trustees (“together referred as Trust Deeds”).

Auditor's Responsibility

7

8

10

Our responsibility is to provide limited assurance as to whether anything has come

to our attention that causes us to believe that:

a) the particulars contained in the aforesaid Statement with respect to book value
of asset charged against listed Debentures issued by the Company are not in
agreement with the financial statements, books of accounts and other relevant
records as at 31st March, 2023 maintained by the Company; and

b) the Company has not complied with all the financial covenants stipulated in the
Trust Deed as on 315t March, 2023.

We conducted our examination of the Statement and Annexure A, on test basis, in
accordance with the Guidance Note on Reports or Certificates for Special Purposes
(Revised 2016) issued by the Institute of Chartered Accountants of India (“ICAI").
The Guidance Note requires that we comply with the ethical requirements of the
Code of Ethics issued by the ICAIL

Our scope of work did not include verification of compliance with any other
requirement of other circulars-and notifications issued by any regulatory authorities
from time to time and any other laws and regulations applicable to the Company.
Further, our scope of work did not involve performing audit tests for the purpose of
expressing an opinion on the fairness or accuracy of any of the unaudited financial
information or the financial statements of the Company, taken as a whole. We have
not performed an audit, the objective of which would be the expression of an opinion
on the financial statements, of specified elements, accounts or items thereof for the
purpose of this report. Accordingly, we do not express such an opinion.

We have complied with the relevant applicable requirements of the Standard on
Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews
of Historical Financial Information, and Other Assurance and Related Services
nts issued by the ICAL

Continuation Sheet



M M NISSIM & CO LLP

CHARTERED ACCOUNTANTS

Auditor's Responsibility (Continued)

11 A limited assurance engagement includes pcrf'ormim; procedures to obtain Zuffzcxerlmt
appropriate evidence on the applicable criteria. The procedures perfolrme vary in
nature and timing from, and are less extent thf.m for, a r'easonabe assuranc:.
Consequently, the level of assurance obtained is substantially lower than the
assurance that would have been obtained had a reasonable assur'anc,e e'ngagement
been performed. The procedures selected depend_0n t.he auditor’s Judgemgnt,
including, the assessment of the areas where a material rmsfstatement of the subject
watter information is likely to arise. For the purpose of this engagement, we have
performed the following procedures:

Q.

b,

d.

o=

I

Obtained and read the relevant clauses of Trust Deeds in resp'ect Qf the listed
Debentures and noted the Security Cover required to be maintained by the
Company in respect of such Debentures, as indicated in the Statement.

Traced the principal amount of the Debentures outstanding as at 31t March,
2023, to the financial statements, the books of account and other relevant records
maintained by the Company.

Obtained and read the list of book debts charged as security in respect of the
Debentures outstanding.

Traced the value of book debts from the Statement to the financial statements,

books of accounts and other relevant records maintained by the Company as at
31st March, 2023

Traced the security charged with register of charges maintained by the Company
and ‘Form No. CHG-Y' filed with Ministry of Corporate Affairs (‘MCA”).

Traced the value of charge created against the book debts to the Security Cover
indicated in the Statement.

Performed on test check basis the arithmetical accuracy of the computation of
Seeurity Cover indicated in the Statement.

Compared the Security Cover with the requirements as per Trust Deed.

With respect to compliance with covenants included in the Annexure A, we have
performed following procedures:

i.  Obtained list of applicable financials covenants, the computation of the
financial covenants as at 31 March, 2023 and traced the figures included in
such computation to the financial statements, books of accounts and other
relevant records maintained by the Company.

ii. Compared the financial covenants referred above with the requirements

stipulated in the Trust Deeds to verify whether such covena
the requirements of the Trust Deeds.
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M M NISSIM & CO LLP Continuation Sheet

CHARTERED ACCOUNTANTS

Auditor's Responsibility (Continued)

iii. Performed necessary inquiries with the management regarding any instance
of non-compliance with covenants or communications received from the
Debenture Trustees indicating any breach of covenants during the half year
ended 315 March, 2023.

j. Performed necessary inquiries with the Management and obtained necessary
representations.

Conclusion

12 Based on the procedures performed by us, as referred to in paragraph 11 above and
according to the information and explanations received and management
representations obtained, nothing has come to our attention that causes us to believe
that:

a. the particulars contained in the aforesaid Statement with respect to book value
of asset charged against listed Debentures issued by the Company are not in
agreement with the financial statements, books of accounts and other relevant
records as at 315t March, 2023 maintained by the Company; and

b. the Company has not complied with all the financial covenants stipulated in the
Trust Deed as on 315t March, 2023, except for the covenant breach in series C -
FY 2020-21 and Tranche 3 of Series C - FY 2020-21, which has been remediated

by redeeming these bonds prematurely.
Other Matter

13 As per para 3.1 (a) of the circular no. SEBI / HO / MIRSD /
MIRSD_CRADT/COR/P/ 2022/67 dated 19t May, 2022, we are required to certify
the book value of the assets, hence, we have not verified market value provided in
the Statement of Security Cover (i.e. from Column K to Column O) and accordingly
we do not express any conclusion on the same.

Restriction on Use

14 Our work was performed solely to assist you in meeting your responsibilities in
relation to your compliance with the Regulations. Our obligations in respect of this
report are entirely separate from, and our responsibility and liability is in no way
changed by, any other role we may have as statutory auditors of the Company or
otherwise. Nothing in this report, nor anything said or done in the course of or in
connection with the services that are the subject of this report, will extend any duty
of care in connection with the statutory audit and other attest function carried out by
us in our capacity as statutory auditors of the Company.
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M M NISSIM & COLLP Continuation Sheet........

CHARTERED ACCOUNTANTS

Restriction on Use (Continued)

15 The Report has been issued at the request of the Company, solely in connection with
the purpose mentioned in paragraph 3 above and to be submitted with the
accompanying Statement and Annexure A to the Debenture Trustees and is not to be
used or referred to for any other person. Accordingly, we do not accept or agsume
any liability or any duty of care for any other purpose or to any other person to whom
this report is shown or into whose hands it may come. We have no responsibility to
update this report for events and circumstances occurring after the date of this report.

For M M Nissim & Co LLP
Chartered Accountants
Firm Registration No: 107122W /W100672

Gayatri Sonavane
Partner

UDIN: 23114049BGXMMD1426

Mumbai
22nd May, 2023
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Compliance of all Financial covenantsiterms of the issue in respect of listed debt securities of the Company

|

[ NCD Series I Financial Covenant ) . ,Gsforf' , Status
S - -March-23
SeriesC~FY. | ) The capital adequacy rati (as definedin RBINBFC  [1) 48.10% |
\ 2020-21 Regulations) shall be equal to 20% or above at all | While there has been breach in
} points in time. covenant of ‘Ratio of PAR-90 to
| 2) The (.:umulativ_e Asset-Liability Mismatch should always |2) Complied Gross Loan Portfolio”. The same
be within the limits prescribed by RBI/Company’s ALM has been remediated by
[ Policy. . . redeeming these bonds
| 3) Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio 3) 6.27% prematurely
i shall be 6% or lower.
[ Tranche-3 of 1) The capital adequacy ratio (as defined in RBI NBFC 1) 48.10% o
|1 Series C-F.Y. Regulations) shall be equal to the regulatory While there has been breach in
2020-21 requirement from time to time or above at all points in covenant of “Ratio of PAR-G0 to
time during the tenor of the Debentures. Gross Loan Portfolio”. The same
2)  Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio has been remediated by
shall be 6% or lower 2) 6.27% redeeming these bonds
3) Debt equity ratio should be maintained below 4.00 turel
' during entire tenor of Debenture. 3) 1.03times prematurely-
Series E of 1) CRAR not to fall below 15% 1) 48.10%
F Y. 2020-21 2) Total Outside Liabilities / Total Net Worth to remain 2) 1.07 times Complied
within 4x during the entire tenor of the MLD
Series F of 1)  CRAR not to fall below the prescribed RBI limits 1) 48.10% T
F.Y. 2020-21 2) Total Outside Liabilities / Total Net Worth to remain 2) 1.07 times Complied
within 4x during the entire tenor of the MLD
Series A of 1) CRAR not to fall below the prescribed RBI limits 1) 48.10%
J F.Y.2021-22 2) Total Outside Liabilities / Total Net Worth to remain 2) 1.07 times Complied
| within 4x during the entire tenor of the MLD -
. Series B of 1) CRAR not to fall below the prescribed RBI limits 1) 48.10%
FY. 2021-22 2) Total Outside Liabilities / Total Net Worth to remain 2) 1.07 times Complied
within 4x during the entire tenor of the MLD - §
Series C2024 | 1) The capital adequacy ratio (as defined in RBI NBFC 1) 48.10%
| {FY 2021-22) Regulations) shall be equal to 20% or above at all
J points in time.
2) Cumulative Asset Liability mismatch should always be  [2) Complied Complied
within the RBI limits defined from time to time. \
‘ 3) Debt/ Equity ratio will always be 3 times or less {
| 3) 1.03times J o
" Series D2023 | 1) CRAR not to fall below the prescribed RBI limits 1) 48.10% ‘
| {FY 2021-22) 2) Total Outside Liabilities / Total Net Worth to remain 2) 1.07 times Complied
L within 4x during the entire tenor of the MLD o B

For Avendus Finance Private Limited

Sameer Kamath
(Chief Financial Officer)

22 May,2023

Avendus Finance Private Limited

901, Platina, 9" Floor,
Plot No. C-59, Bandra Kurla Complex,

T +9122 6648 0050
F:+9122 6648 0040

Bandra (E), Mumbai 400051

E: avendus.secretarial@avendus.com

CIN U65921MH1996PTC251407

wwiw.avendus.com



AVENDUS FINANCE PRIVATE LIMITED

Statement of Security Cover as on 31st March 2023

Cluaryc wath above debt

Otlit It

Subswdinatal debt

I ings

Laank

bt Secanties

Lo b

Column A Column B Column € | ColumnD Cotumn | Columa F Column G Cotumn 1t Culumn | Column € ulumn K Calumn L Culumn ¥ ; Columa O w
i
Particulury Description af asset far which this certificare Faclusive Exclusive Pari-Mavu Pari-Pasu Pari-Pacint Assets not offered v | Elmination (anwunt in negative)) Related ta only thase liems con ceed by this certificate
relate Charge Charge Charge Charge Charge Securiny
Dot for Other Debtfor which | Avsets shared by | Other assels on deht amount comlders d more Murket Value far Assels eharged [ Carning /book value for exelusive Market | Carryiog valuefbonk value fae pari passs Total
which this | Secured Debi|  this cetificate part pasu debt which there Iv thun once (due (o exclusive plus on Exclusive husls churge aisets where miarket value is | Value for | charge  swsels where market value s not | Velus(=IK+ Lo M+
certifica te being holder (includes part Pavu pari passu change) not ascertainable or applicable Pari pawa ascertainuble or agplicable
heing hwoad Tnwed debt for which (hls|charge (exsludin g charge
certificate Iv lemy covered in (For  Eg  Bank Balance, DSRA Assets (For Ex Bank Balance, DSRA market
isvued & other column F) market value is nat applicable) value is not appiicabie)
debt itk pari-
passu charge)
Book Value | Book Valoe Yo/No Book Value
ASSETS | [
Propens Plant and Lyguipment 1836 18 56
Capital Wodk-in- Progress N N ]
apht of e Assets = . |
Guonndwill B 5
Intangihle Assets 1538 1538 |
Intangable Assels under
Develupment
Investments 2439738 24.397 3%
Lotari Represciy maasrod provisecn I sometinls 98,370 39 2442912 : 122.799 51 = :
Iopulat aswts
Inventones | .
e Recenables 1 156 70 156 70
(Cashi and Cash | yurvalents | 3801 31 3.801 51
undh. [alances other than Cash and ‘ 1615 K2 Lot K2
Cashi | quinalents |
Others 4850 48 4850 48
Tutal - - - - 9K.370.39 2442012 3485603 - 157.655.54 = = E =3~ ) R
]
LIABILITIES |
]
T
l).ln.-.‘.mmu o s hachi thes . 169178 -
wertilicate pertains
Othw chi 3 -
IREURHE s put sy No 444722 15,680.57 40,127 79

Caner Mot

1,285 26 1,285 26 1

Leue Lualulibies . . 1
[ 231309 200 1 |
{(Mhers. L2y n 112y W
Tutal T - - 63142 0 1568057 264108 - K1d6d 28 T
(Cover on Tk Valuc 1 !
Caner on Markel Value !

Seciits Comeat Hiio 1 Pani-Passu Soounty 1 56] 1 ) L%

D Recerable wnder Biumang

DA e sevured delwnitiars Balders and

For Avendus

ameer Kamath

(Chief Financial Officer)
Date May 22, 2023

o eured lnders hune o

inance Private Limited
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Statement of Security Cover as on 31st March 2023

Column A Column B Column C | Column D Column E Column F Column G Column H Column I Column J Column K Column L Column M Column N Column O

ASSETS
Property,Plant and Equipment 18.56 18.56 -
Capital Work-in- Progress - - -
Right of Use Assets - - -
Goodwill - - -
Intangible Assets 15.58 15.58 -
Intangible Assets under
Development 3 - 3
Investments 24,397.38 24,397.38 -
Loans Represents loan net of provision. It consist only 98.370.39 24,429.12 - 122,799.51 122,799.51 122,799.51
regular assets.
Inventories - -
Trade Receivables 156.70 156.70 -
Cash and Cash Equivalents 3.801.51 3.801.51 -
BankBala.nces other than Cash and 1,615.82 1,615.82 R
Cash Equivalents
Others 4,850.48 4.850.48 -
Total - - - - 98.370.39 24,429.12 34.856.03 - 157.655.54 - - - 122,799.51 122,799.51
LIABILITIES
Debt securities Fo which this Yes 38,694.78 38,694.78
pertains
&fg':‘ili’;i‘gf;:;"ms“ No 24,447.22 15,680.57 40,127.79
Other Debt -
Subordinated debt -
Borrowings -
Bank Not to be - -
Debt Securities filled - -
Others - -
Trade payables 1,285.26 1,285.26
Lease Liabilities - -
Provisions 233.09 233.09
Others 1,123.33 1,123.33
Total - - 63,142.00 15,680.57 2,641.68 - 81,464.25
Exclusive Security Cover Ratio Pari-Passu Security
Cover Ratio

Note

1) Receivable under financing activities is part of the non-trading book where loans are in the nature of held to maturity and created with a sole objective of collecting principle & interest. Therefore company has considerd the carrying value for reporting in column N
2) All the secured debenture holders and | or secured lenders , have a pari-passu charge over the loan receivables. For the purpose of reporting, the receivables has been bifrcuated.

For Avendus Finance Private Limited

Sameer Kamath
(Chief Financial Officer)
Date : May 22, 2023

This pdf is soft copy of the Security Cover as on March 31, 2023 as the scanned signed copy of the same is not legible.
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Independent Auditor's Report on Security Cover and compliance with all financial covenants
as at 31st March, 2023

The Board of Directors

Avendus Finance Private Limited
901, Platina, 9 Floor

Plot No. C-59

Bandra Kurla Complex, Bandra (E)
Mumbai - 400051

I This Report is issued in accordance with the terms of the engagement letter.

2 The Avendus Finance Private Limited (“the Company”) has raised money through issue of
Debentures, which have been listed on the recognised Stock Exchange(s). Vistra ITCL (India)

Limited has been appointed as Trustees (the “Debenture Trustees”) for the subscribers to the
Debentures.

(03]

Pursuant to Regulation 56(1)(d) of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended vide circular no. SEBI / HO / MIRSD /
MIRSD_CRADT/COR/P/2022/67 dated May 19, 2022, and Regulation 15(1)(t) of the
Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, as amended
from time to time, (together referred to as the “Regulations”), the Company is required to
submit to Debenture Trustees a certificate regarding maintenance of Security Cover and
compliance with all the financial covenants in respect of listed Debentures.

4 Accordingly, we, as Statutory Auditor of the Company, have been requested by the
Company to examine the accompanying “Statement of Security Cover as on 31st March, 2023
from column A to J” (the “Statement”) and compliance with all the financial covenants in
respect of listed debt securities of the Company as mentioned in the accompanying
“Statement of and compliance with financial covenants as on 31st March, 2023” (“ Annexure
A”). The accompanying Statement and Annexure A has been prepared by the Management
of the Company from the financial statements, books of accounts and other relevant records
maintained by the Company.

Management's Responsibility

5 The preparation of the Statement and Annexure A is the responsibility of the Management
of the Company including the preparation and maintenance of all accounting and other
relevant supporting records and documents. This responsibility includes the design,
implementation and maintenance of internal control relevant to the preparation and
presentation of the Statement and Annexure A and applying an appropriate basis of
preparation; and making estimates that are reasonable in the circumstances.




M M NlSSlM & CO LLP Continuation Sheet.....

CHARTERED ACCOUNTANTS

Management's Responsibility (Continued)

6 Management of the Company is also responsible for ensuring that the Company complies
with all the relevant requirements of the Regulations and for providing all relevant
information to the Debenture Trustees and for complying with all the financial covenants as
prescribed in the Debenture Trust Deed (“DTD"”) dated 10% March 2021, 30" March 2021,
25t June 2021, 26' June 2022, 4th August 2022, 4h September 2022, entered into between the
Company and the Debenture Trustees (“together referred as Trust Deeds”).

Auditor's Responsibility

7 Our responsibility is to provide limited assurance as to whether anything has come to our
attention that causes us to believe that:

a) the particulars contained in the aforesaid Statement with respect to book value of asset
charged against listed Debentures issued by the Company are not in agreement with the
financial statements, books of accounts and other relevant records as at 31st December,
2022 maintained by the Company; and

b) the Company has not complied with all the financial covenants stipulated in the Trust
Deed as on 31st March, 2023.

8 We conducted our examination of the Statement and Annexure A, on fest basis, in
accordance with the Guidance Note on Reports or Certificates for Special Purposes (Revised
2016) issued by the Institute of Chartered Accountants of India (“ICAI”). The Guidance Note
requires that we comply with the ethical requirements of the Code of Ethics issued by the
ICAL

9  Our scope of work did not include verification of compliance with any other requirement ot
other circulars and notifications issued by any regulatory authorities from time to time and
any other laws and regulations applicable to the Company. Further, our scope of work did
not involve performing audit tests for the purpose of expressing an opinion on the fairness
or accuracy of any of the financial information or the financial statements of the Company.
taken as a whole. We have not performed an audit, the objective of which would be the
expression of an opinion on the financial statements, of specified elements, accounts or items
thereof for the purpose of this report. Accordingly, we do not express such an opinion.

10 We have complied with the relevant applicable requirements of the Standard on Quality
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical
Financial Information, and Other Assurance and Related Services Engagements issued bv
the ICAL

11 A limited assurance engagement includes performing procedures to obtain sufticient
appropriate evidence on the applicable criteria. The procedures performed vary in nature
and timing from, and are less extent than for, a reasonable assurance. Consequently, the level
of assurance obtained is substantially lower than the assurance that would have been
obtained had a reasonable assurance engagement been performed. The procedures selected
depend on the auditor’s judgement, including the assessment of the areas where a matevial
misstatement of the subject matter information is likely to arise. For the purpose ot this
engagement, we have performed the following procedures:
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CHARTERED ACCOUNTANTS

Auditor's Responsibility (Continued)

a. Oblained and read the relevant clauses of Trust Deeds in respect of the listed Debentures
and noted the Security Cover required to be maintained by the Company in respect of
such Debentures, as indicated in the Statement.

b. Traced the principal amount of the Debentures outstanding as at 31st March, 2023, to
the financial statements, the books of account and other relevant records maintained by
the Company.

c.  Obtained and read the list of book debts charged as security in respect of the Debentures
outstanding.

d. Traced the value of book debts from the Statement to the financial statements, books of
accounts and other relevant records maintained by the Company as at 31st March, 2023.

e. Traced the security charged with register of charges maintained by the Company and
‘Form No. CHG-Y’ filed with Ministry of Corporate Affairs ('MCA’).

f.  Traced the value of charge created against the book debts to the Security Cover indicated
in the Statement.

g. Performed on test check basis the arithmetical accuracy of the computation of Security
Cover indicated in the Statement.

h. Compared the Security Cover with the requirements as per Trust Deed.

i. With respect to compliance with covenants included in the Annexure A, we have
performed following procedures:

i. Obtained list of applicable financials covenants, the computation of the financial
covenants as at 31st March, 2023 and traced the figures included in such
computation to the financial statements, books of accounts and other relevant
records maintained by the Company.

ii. Compared the financial covenants referred above with the requirements stipulated
in the Trust Deeds to verify whether such covenants comply with the requirements
of the Trust Deeds.

iii. Performed necessary inquiries with the management regarding any instance of non-
compliance with covenants or communications received from the Debenture
Trustees indicating any breach of covenants during the half year ended 31st March,
2023.

jo Performed necessary inquiries with the Management and obtained necessary
representations,

Conclusion

12 Based on the procedures performed by us, as referred to in paragraph 11 above and
according to the information and explanations received and management representations
obtained,nothing has come to our attention that causes us to believe that:
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M M NISSIM & CO LLP Continisation

CHARTERED ACCOUNTANTS

Conclusion (Conf inned)

a. lhe |‘arlitulme contained in the aforeeaid Staterment with respect to hook value of agset
charged against listed Debentares jeaned by the ¢ ampany are naf in agreement with the
financial statements, books of accounts and other relevant recards as at Vst March, 7073
mamtained by the Company, and

b the (‘mnp.\n_\ has not l'ﬂl“phl“d with all the financial covenants -mpul.lh d in the [rust
Deed as on 31st March, 2023, except for the covenant breach in series € - F¢ 2020-2] and
Tranche 3 of Series C - 1Y 2020-21, which has been remediated by redeem ing these bonds
prematurely

Other Matter

As per para 3.1 (a) of the circular no. SEBI / HO / MIRSD / MIRSD CRADT/COR, P
2022/ 67 dated 19" May, 2022, we are required to certify the book value of the assets, hence.
we have not verified market value provided in the Statement ot Security Cover (1 from
Column K to Column O) and accordingly we do not express any conclusion on the same

Restriction on Use

14 Our work was performed solely to assist you in meeting your responsibilities in relation

your compliance with the Regulations. Our obligations in respect of this report are entirely
separate from, and our responsibility and liability is in no way changed by, any other role
we may have as statutory auditors of the Company or otherwise. Nothing in this report, nor
anything said or done in the course of or in connection with the services that are the subject
of this report, will extend any duty of care in connection with the statutory audit and other
attest function carried out by us in our capacity as statutory auditors of the Company

The Report has been issued at the request of the Company, solely in connection with the
purpose mentioned in paragraph 3 above and to be submitted with the accompanving
Statement and Annexure A to the Debenture Trustees and is not to be used or reterred to tor
any other person. Accordingly, we do not accept or assume any liability or any duty ot care
for any other purpose or to any other person to whom this report is shown or into whose
hands it may come. We have no responsibility to update this report tor events and
circumstances occurring after the date of this report.

For M M Nissim & Co LLP
Chartered Accountants
Firm Registration No: 107122W/W100672

Gayatri Sonavane

Partner

Membership No. 114049
UDIN: 231 14049BGXMMIEST72

Mumbai
22nd May, 2023
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Compliance of all Financial covenantsiterms of tho Issuo In respoct of listed dobt securities of the Company

NCD Scrics Financlal Covenant As of Status
| 31-March-23
SenesC-FY | 1) The capital adequacy ralio (as defined in RBI NBFC 1) 48 10%
2020-21 Regulalions) shall be equal lo 20% or abovo al all While there has been breach in
points in time. covenant of "Ratio of PAR-90) to
| 2)  The cumulative Asset-Liability Mismalch should always |2) Complied Gross Loan Portfalio” The same:
be within the limils prescribed by RBI/Company's ALM has been remediated by
\ Policy. redeeming these honds
‘ 3)  Asset Quality: Ratio of PAR-90 to Gross Loan Portfolio |3) 6.27% prematurely

shall be 6% or lower.

Tranche-30f | 1) The capital adequacy ralio (as defined In RBI NBFC 1) 48.10%

|
[
| Series C-FY. Regulations) shall be equal to the regulatory While there has been breach in
| 2020-21 requirement from time to time or above al all points in covenant of "Ratio of PAR-90 to
[ time duringy the ler_uor of the Debentures. Gross Loan Portfolic” The same
| 2) Asset Qua;hly: Ratio of PAR-90 to Gross Loan Portfolio has been remediated by |
shall be 6% or lower o 2) 6.27% redeeming these bonds
3)  Debt equity ratio should be maintained below 4.00 prematurely
| during entire tenor of Debenture. 3) 1.03times '
} Series E of 1)  CRAR not to fall below 15% 1) 48.10%
F.Y. 2020-21 2) Total Outside Liabilities / Total Net Worlh to remain 2) 1.07 limes Complied
o within 4x during the enlire tenor of theMLD
Series F of 1) CRAR not to fall below the prescribed RBI limits 1) 48.10%
F.Y 2020-21 2) Total Outside Liabilities / Total Net Worlh to remain 2) 1.07 times Complied
_____ within 4x during the entire tenor of theme0L._~—~——
1‘ Series A of 1)  CRAR not to fall below the prescribed RBI limits 1) 48.10%
| FY. 2021-22 2) Total Outside Liabilities / Total Net Worlh to remain 2) 1.07 times Complied
- within 4x during the entire tenor ofthe MLD o
Series B of 1) CRAR not to fall below the prescribed RBI limils 1) 48.10%
| EY. 2021-22 2) Total Outside Liabilities / Total Net Worlh to remain 2) 1.07 times Complied
! . within 4x during the entire tenor of themtd [
i Series C 2024 | 1) The capilal adequacy ratio (as defined in RBI NBFC 1) 48.10%
| {FY 2021-22) Regulations) shall be equal to 20% or above al all
points in time.
2)  Cumulative Asset Liability mismatch should always be  |2) Complied Complied
| within the RBI limits defined from time to time.
| 3) Debt/ Equity ratio will always be 3 times or less
T o | 3)_ 1.03times B
Series D 2023 | 1) CRAR not to fall below the prescribed RBI limils 1) 48.10%
(FY 2021-22) 2) Total Outside Liabilities / Tolal Net Worth to remain 2) 1.07 times Complied
| | within 4x during the entire tenor of the MLD
lFor Avendus Finance Private Limiled
\\
/f 107122W [
W100672
Sameer Kamalth
(Chief Financial Officer)
22 May,2023
Avendus Finance Private Limited
901, Platina, 9" Floor, 1491 22 6648 0060 CIN' U6b92 IMH1996PTC25 1407

Plat No. C-69, Bandra Kurla Complex, [:491 22 6648 0040
Bandra (E), Mumbal 400061 t - avonduy socrotarisl@avendus com wWwWW avendus com



AVENDUS FINANCE PRIVATE LIMITED
Statement of Security Cover as on 31st March 2023

Column A Columa B Culumn €| Column D Culamn E Column F Column G Column 11 Culumn | Column J Column K | Culumn 1. [ Catamn 1 | Catumn [ Colamn O
Particelars | Description of asset for Exclesive Exclustve Pari-Pawa Pan-Passuy Pari-Pawn Assets not ofTered as | Ellminatlon (smount In negative)]  (Total € to H) Related io only thase [tems cavered by this certificate
which this cortificate relate Charpe Charge Charpe Charpe Charge Sceurdty
Debit Tor Other Debit for which | Asets shared by | Other awets on delit amount considere J mare Markel Valee for Assets charged | Carrying /hook value for exclusive Market Carrying valuerhook valse for parh pavss Tatal
which thh  |Securcd Dobt|  this cortificate | pari pavsu debt | which there is than once (due to exclusive plus on Exclasive basis charge assels where market valucis nof | Valoe for «harge  aveets where market valor ks pot | Valaer=K=L= ¥~
cortifica o beirg bolder (indude pari- Pavg puri passu charpe) mcertsinuble or spplicable Pari pava wicertaimable nr applicable Y
beras bowed eed debt For which this | charze (exclodin ¢ (For Eg.  Bank Balance, DSRA |charpr Asscts| (For Eg Bank Balance, DSRA market valoe
certificate bs Tteres covered in market value is oot spplicable) I not applicable)
ywed £ other column F)
et with pari-
pavsu charge)
Baok Valox | Baok Valec YaiNa Book Valoc Book Value
ASSETS |
Proper Plant and Equipment 1856 1856
Capita! Workan. Progroa - -
Rzt ol Ui Aveets 5 - .
Crowndvn!l - - | -
[Inngibie Avsets 15 38 15 58 |
Intangibie Avcts umlcr
Develyrres - -
o e 2439738 2439738 -
Keprosents bar nes of ]
(PN provison, I const onhy V8370 39 142912 “ 122,799 31 12795 | =3
el amets |
[ N
Trate Kexarahics 156 70 156 70
Cants erad Cant Ecunalents | 380151 3801 51
;::::,:.:me(.wa: Fruad Depuos: 520 [RIEES 161582 s02m sz
Crhers ] ] 485048 485048
Tunal - ! faleo | - - K370 39 3442992 33803 - 157,655 84 - S0z 00 = 1= | 130w 2
| I
LIABILITIES | ] !
I 1
EN beckiats s dnck: S [ s Yo 2443722 5020 00 244722
et peras
1"::":}"::‘:;:*“" | [ K694 78 15680 57 5137535
Cries Dt -
Nl mnos dots -
oo -
[ —_— - 1
Dty Sevuriies | Petiishe et - - |
Oxhers | - -
Traic prshies | 1.283 26 1.285 26
L Lusuiies | = =
Proswsses | 23109 pELY)
(CRren | 1.123 33 112333
Toral 1 <smo - = 6314200 15,650 87 264168 502000 K1d6428
Crma o Bk Vsl T
Cones om Markas Value I
Eciusne saamr Cone | Paribassa Ssmy "
Fstos G Comer Hanic 159 158 -

Dote

|1 R eiie wade fmmany act i 1s

20 Al U scured dotantare beidars and | of socaTad beradan

For Avendus Fing

(Chief Financial Officer)
Date May 22 2023
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Statement of Security Cover as on 31st March 2023

Column B Column C Column D Column E Column F Column G Column H Column [ Column J Column K Column L Column M Column N Column O

ASSETS

Property,Plant and Equipment 18.56 18.56 -

Capital Work-in- Progress - - -
Right of Use Assets - - -
Goodwill - - -
Intangible Assets 15.58 15.58 -
Intangible Assets under
Development
Investments 24,397.38 24,397.38 -
Represents loan net of
Loans provision. It consist only 98,370.39 24,429.12 - 122,799.51 122,799.51 122,799.51
regular assets.
Inventories - -
Trade Receivables 156.70 156.70 -
Cash and Cash Equivalents 3,801.51 3,801.51 -
Bank Balances other than Cash and
Cash Equivalents

Others 4,850.48 4.850.48 -
Total - 502.00 - - 98,370.39 24,429.12 34,354.03 - 157,655.54 - 502.00 - 122,799.51 123,301.51

Fixed Deposit 502.00 1,113.82 1,615.82 502.00 502.00

LIABILITIES

Debt securities to which this
certificate pertains

Other debt sharing pari-passu
charge with above debt

Other Debt -
Subordinated debt -
Borrowings -
Bank Not to be filled - -
Debt Securities - -
Others - -
Trade payables 1,285.26 1,285.26
Lease Liabilities - -
Provisions 233.09 233.09
Others 1,123.33 1,123.33
Total 5.020.00 - - 63,142.00 15.680.57 2,641.68 -5,020.00 81.464.25

5,020.00 Yes 24,447.22 -5,020.00 24,447.22

No 38,694.78 15,680.57 54,375.35

Exclusive Security Cover
Ratio Cover Ratio

10.00% Pari-Passu Security

Note
1) Receivable under financing activities is part of the non-trading book where loans are in the nature of held to maturity and created with a sole objective of collecting principle & interest. Therefore company has considerd the carrying value for reporting in column N
2) All the secured debenture holders and | or secured lenders , have a pari-passu charge over the loan receivables. For the purpose of reporting, the receivables has been bifrcuated.

For Avendus Finance Private Limited

Sameer Kamath
(Chief Financial Officer)
Date : May 22, 2023

This pdf is soft copy of the Security Cover as on March 31, 2023 as the scanned signed copy of the same is not legible.
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Next is the only level

May 22, 2023

BSE Limited

General Manager

Department of Corporate Services
Floor 25, Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400 001

Scrip Code: 959884, 960488, 973281, 973375, 973644 & 973771

Sub: Disclosure pursuant to Regulation 52(7) and Regulation 52(7A) of SEBI (Listing Obligations

& Disclosure Requirements) Regulations, 2015 (“SEBI Listing Regulations”)

Dear Sir / Madam,

Pursuant to the provisions of Regulation 52(7) and Regulation 52 (7A) of SEBI Listing Regulations
read with SEBI Operational Circular SEBI/HO/DDHS/DDHS — Div1/P/CIR/2022/0000000103 dated
29 July 2022 (updated as on December 01, 2022), we hereby state that the proceeds of the Non-
Convertible Debentures (“NCDs”) issued by the Company and listed on BSE Limited have been fully
utilised for the purpose for which these proceeds were raised and there are no material deviations
in the utilizations of such proceeds.

Further, no listed NCDs were issued and allotted by the Company during the guarter ended March
31, 2023.

The said confirmation is enclosed as Annexure ‘A’ in the format as specified under Chapter IV of the
SEBI Operational Circular dated July 29, 2022. The same has been reviewed by the Audit Committee
of the Company at its meeting held on May 22, 2023.

Request you to take the abave information on record.

Thanking You,

Yours faithfully,

For Avendus Finance Pvt. Ltd.
Rajendra
Singh Ran

Rajendra Rana
Authorised Signatory

Avendus Finance Private Limited

901, Platina, 9" Floor, T:+91 22 6648 0050 CIN: U65921MH1996PTC251407
Plot No. C-59, Bandra Kurla Complex, F:+91 22 6648 0040

Bandra (E), Mumbai 400051 E: avendus.secretarial@avendus.com www.avendus.com
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Annexure A
A. Statement of utilization of issue proceeds
Name of the | ISIN | Mode of | Type of | Date Amount | Funds | Any If 8 s Yes, | Remarks,
Issuer Fund instrum Of_ _ Raised | utilized | deviation | then specify | if any
Raising ent raising (Yes/No) | the purpose
(Public funds of for which
issue / the funds
Private were utilized
Placement)
2 3 4 5 6 7 8 9 10

Not Applicable as no funds were raised during the quarter ended March 31, 2023

B. Statement of deviation / variation use of Issue proceeds:

Particulars

Remarks

Name of listed entity

Avendus Finance Private Limited

Mode of Fund Raising NA
Type of instrument NA
Date of Raising Funds NA
Amount Raised NIL
Report filed for quarter ended March 31, 2023
Is there a Deviation / Variation in use of | NA
funds raised ?

Whether any approval is required to vary | NA
the objects of the issue stated in the
prospectus/ offer document?

If yes, details of the approval so required? | NA
Date of approval NA
Explanation for the Deviation / Variation NA

Comments of the audit committee after
review

No Comments were provided by Audit
Committee

Comments of the auditors, if any

NA

Avendus Finance Private Limited
901, Platina, 9" Floor,

Plot No. C-59, Bandra Kurla Complex,
Bandra (E), Mumbai 400051

T:+9122 6648 0050
F:+91 22 6648 0040
E: avendus.secretarial@avendus.com

CIN: U65921MH1996PTC251407

www.avendus.com
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Objects for which funds have been raised and where there has been a deviation, in the

following table

Modified
Object, if

Original
Object

Original
Allocation

Modified

allocation,

if any

Funds
Utilised

Amount of
Deviation /
Variation
for the

Remarks,
if any

any
quarter

according
to
applicable
object (INR
Crores and
in %)

Not Applicable, since there was no issuance of NCDOs during the quarter ended March 31,
2023 and therefore no deviation in the utilisation of funds from the objects stated in the offer
documents

Deviation could mean:
1. Deviation in the abjects or purposes for which the funds have been raised.
2. Deviation in the amount of funds actually utilized as against what was originally disclosed

mgml\ymgnedbym ndra Singh Ran:
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Rajendra i
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ialNumber=9fd01126653b1fffc2c408e3b0f

SI n g h Ra n a 33512 7d560535235 sezadmd ad1b77fb2,

oo « 202305 22 201733 +05'30"

Name of Signatory: Rajendra Rana
Designation: Authorised Signatory
Date: May 22, 2023

Avendus Finance Private Limited
901, Platina, 9" Floor,

Plot No. C-59, Bandra Kurla Complex,
Bandra (E), Mumbai 400051

T:+9122 6648 0050 CIN: U65921MH1996PTC251407
F:+9122 6648 0040

E: avendus.secretarial@avendus.com www.avendus.com
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