
 

 

May 23, 2023 
 

BSE Limited 
General Manager 
Department of Corporate Services 
Floor 25, Phiroze Jeejeebhoy Towers, 
Dalal Street, Mumbai 400 001 
 
Scrip Code: 959884, 960488, 973281, 973375, 973644 & 973771 
 
Sub:  Disclosure of Security Cover as per Regulation 54 read with Regulation 56(1)(d) of the 

Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 (“SEBI Listing Regulations”) 
 

Dear Sir / Madam, 
 

In furtherance to our letter dated May 22, 2023 regarding submission of Security Cover Certificate 

format as specified by the Securities and Exchange Board of India vide its circular 

SEBI/HO/MIRSD/MIRSD_CRADT/CIR/P/2022/67 dated May 19, 2022 as issued by the Statutory 

Auditors of the Company along with Financial Results for the quarter and year ended March 31, 

2023. please find enclosed herewith the Security Cover Certificate.   
 
Request you to take the above information on record.  

 

Thanking You, 

 

Yours faithfully, 
For Avendus Finance Pvt. Ltd. 

 

 
Rajendra Rana 
Authorised Signatory 
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Independent Auditor's Report on Security Cover and compliance with all financial 
covenants as at 31st March, 2023 

The Board of Directors 
A vend us Finance Private Limited 
901, Platina, 9th Floor 
Plot No. C-59 
Bandra Kurla Complex, Bandra (E) 
Mumbai - 400051 

1 This Report is issued in accordance with the terms of the engagement letter dated 
24th May 2022. 

2 The Avendus Finance Private Limited ("the Company") has raised money through 
issue of Debentures, which have been listed on the recognised Stock Exchange(s). 
Catalyst Trusteeship Limited has been appointed as Trustees (the "Debenture 
Trustees") for the subscribers to the Debentures. 

3 Pursuant to Regulation 56(1)(d) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended vide circular no. SEBI I HOI MIRSD 
I MIRSD_CRADTICORIPI2022I67 dated May 19,2022, and Regulation 15(1)(t) of 
the Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, 
as amended from time to time, (together referred to as the "Regulations"), the 
Company is required to submit to Debenture Trustees a certificate regarding 
maintenance of Security Cover and compliance with all the financial covenants in 
respect of listed Debentures. 

4 Accordingly, we, as Statutory Auditor of the Company, have been requested by the 
Company to examine the accompanying "Statement of Security Cover as on 31st 
March, 2023 from column A to J" (the "Statement") and compliance with all the 
financial covenants in respect of listed debt securities of the Company as mentioned 
in the accompanying "Statement of and compliance with financial covenants as on 
31st March, 2023" ("Annexure A"). The accompanying Statement and Annexure A 
has been prepared by the Management of the Company from the financial 
statements, books of accounts and other relevant records maintained by the 
Comp~a~'::::::.:: .... 

~,sSJAf ~ 
~ ('0 
~ FRN· c--
• 1 0772?t~t !"" 

n •• ~•> -o 
:s:. •'lf[J;;""72 
";';. u'"BI\1 ~ · 
~· 
~ . ,. rr'h 
~r.~~ 



M M NISSIM & CO LLP Continuation Sheet ... .... . 
CHARTERED ACCOUNTANTS 

Management's Responsibility 

5 The preparation of the Statement and Annexure A is the responsibility of the 
Management of the Company including the preparation and maintenance of all. 
accounting and other relevant supporting records and documt:>nls. This 
ret:ipout:i.iuilily iltduuet; Lhe design, .implementation and maintenmtl' L~ of inlernul 
control relevant to the preparation and presentation of the Statement and Annexure 
A and applying an appropriate basis of preparation; and making estimates that are 
reasonable in the circumstances. 

6 Management of the Company is also responsible for ensuring that the Company 
complies with all the relevant requirements of the Regulations and for providing all 
relevant information to the Debenture Trustees and for complying with all the 
financial covenants as prescribed in the Debenture Trust Deed ("DTD") dated 10th 
August 2021, 14th December 2021, 7th .February 2022 entered into between the 
Company and Lhe Debenlure Trustees ("together referred as Trust Deeds"). 

Audilor's Responsibility 

7 Our responsibility is to provide limited assurance as to whether anything has come 
to our attention that causes us to believe that: 
a) the partic~dars contained in the aforesaid Stah'm0nt with respect to book value 

· of assel charged against listed Debentures issued by the Company arc not in 
agreement with the financial slalements, books of accounts and other relevant 
reconls as al31°1 Man:·h, 2023 mc1inl:a·ined by ~he· Company; ami 

b) the Company has not complied with all the financial covenants stipulated in the 
Trust Deed as on 31st March, 2023. 

8 We conducted our examination of the Statement and Annexure A, on test basis, in 
accordance with the Guidance Note on Reports or Certificates for Special Purposes 
(R~visPci 2011l) issltPd hy thr. .. ln~titute of Chttl'tered i\ccQUJ.l~~mls of India (" ICA 1"). 
The Guidance Note requires that we comply with the ethical requirements of the 
Code of Ethics issued by the ICAL 

9 Our scope of work did not indude verification of compliance .with any other 
requirement of other circulars and notifications issued by any regulatory authorities 
from time to time and any other laws and regulations applicable to the Company. 
FurthPr, our smpP of work ciici not involve performing audit tests for the purpose of 
expressing an opinion on the fairness or accuracy of any of the unaudited financial 
information or the financial statements of the Company, taken as a whole. We have 
not performed an audit, the objective of which would be the expression of an opinion 
on the financial statements, of specified elements, accounts or items thereof for the 
purpose of this report. Accordingly, we do not express such an opinion. 

10 We have complied with the relevant applicable requirements of the Standard on 
Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews 

and Olher Assurance and Related Services 
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Auditor's Responsibility (Continued) 

11 A limited assurance engagement includes performing procedures to obtain sufficient 
appropriate evidence on the applicable criteria. The procedures performed vary in 
nature and timing from, and are less extent than for, a reasonable assurance. 
Consequently, the level of assurance obtained is substantially lower than the 
assurance that would have been obtained had a reasonable assurance engagement 
been performed. The procedures selected depend on the auditor's judgement, 
including the assessment of the areas where a material misstatement of the subject 
matter information is likely to arise. For the purpose of this engagement, we have 
performed the following procedures: 

a. Obtained and read the relevant clauses of Trust Deeds in respect of the listed 
Debentures and noted the Security Cover required to be maintained by the 
Company in respect of such Debentures, as indicated in the Statement. 

b. Traced the principal amount of the Debentures outstanding as at 31st March, 
2023, to the financial statements, the books of account and other relevant records 
maintained by the Company. 

c. Obtained and read the list of book debts charged as security in respect of the 
Debentures outstanding. 

d. Traced the value of book debts from the Statement to the financial statements, 
books of accounts and other relevant records maintained by the Company as at 
31st March, 2023 

e. Traced the security charged with register of charges maintained by the Company 
and 'Form No. CHG-9' filed with Ministry of Corporate Affairs ('MCA'). 

f. Traced the value of charge created against the book debts to the Security Cover 
indicated in the Statement. 

g. Performed on test check basis the arithmetical accuracy of the computation of 
Security Cover indicated in the Statement. 

h. Compared the Security Cover with the requirements as per Trust Deed. 

1. With respect to compliance with covenants included in the Annexure A, we have 
performed following procedures: 

i. Obtained list of applicable financials covenants, the computation of the 
financial covenants as at 31st March, 2023 and traced the figures included in 
such computation to the financial statements, books of accounts and other 
relevant records maintained by the Company. 

n. Compared the financial covenants referred above with the requirements 
stipulated in the Trust Deeds to verify whether such covenants comply with 
tl · uirements of the Trust Deeds. 
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Auditor's Responsibility (Continued) 

iii. Performed necessary inquiries with the management regarding any instance 
of non-compliance with covenants or communications received from the 
Debenture Trustees indicating any breach of covenants during the half year 
ended 31st March, 2023. 

j. Performed necessary inquiries with the Management and obtained necessary 
representations. 

Conclusion 

12 Based on the procedures performed by us, as referred to in paragraph 11 above and 
according to the information and explanations received and management 
representations obtained, nothing has come to our attention that causes us to believe 
that: 

a. the particulars contained in the aforesaid Statement with respect to book value 
of asset charged against listed Debentures issued by the Company are not in 
agreement with the financial statements, books of accounts and other relevant 
records as at 315L March, 2023 maintained by the Company; and 

b. lhe Company has nol complied wilh all the firtancial covenants stipulated in the 
Trust D~ed as un 31ot Mardt, 2023, except for lhl~ covc~nant breach in series C­
FY 2020-21 and Tranche 3 of Series C- FY 2020 . .21, which has been remediated 
by redeeming these bonds prematurely. 

Other Matter 

13 As per para 3.1 (a) of the circular no. SEBI I HO I MlRSD I 
MIRSD_CRADTICORIPI 2022167 dated 19th May, 2022, we are required to certify 
the book value of the assets, hence, we have not verified market value prov lded in 
the Statement of Security Cover (i.e. from Column K to Column 0) and accordingly 
we do not express any conclusion on the same. 

Restriction on Use 

14 Our work was performed solely to assist you in meeting your responsibilities in 
relation to your compliance with the Regulations. Our obligations in respect of this 
report are entirely separate from, and om responsibility and li<lhility is in no way 
changed by, any olher role we may have as statutory amlitor.s of llu::' 0 ""l'C1ny nr 
otherwise. Nothing in this report, nor anything said or done in the course of or in 
connection with the services that are the subject of this report, will extend any duty 
of CPirE' in connPction with thP stahl tory audit and other attest function carried oul by 
us in our capacity as statutory audllors of Lhe Company. 
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Restriction on Use (Continued) 

15 The Report has been issued at the request of the Company, solely in connection with 
the purpose mentioned in paragraph 3 above and to be submitted with the 
accompanying Statement and Annexure A to the Debenture Trustees and is not to be 
used or referred to for any other person. Accordingly, we do not accept or assume 
any liability or any duty of care for any other purpose or to any other person to whom 
this report is shown or into whose hands it may come. We have no responsibility to 
update this report for events and circumstances occurring after the date of this report. 

ForM M Nissim & Co LLP 
Chartered Accountants 

Mumbai 
22nd May, 2023 



AVENDUS FINANCE PRIVATE LIMITED 

Statement of Security Cover as on 31st i\'larch 2023 

Column A 

Note 

Yes 

No 

9R.J70 39 24,429. 12 

3X,694 78 38,694.78 

24,447 22 15,680.57 40,127 79 

I 56 

l) Rcrei\'ttble under tinnncing acti\·itlt:S is purt of the non-tnn.ling bnuk where loans arc in the nuture ofhdd to rrwturitv and crcuh .. -d ,,;Lh u sole ohj1..-cli\'c of collecting principle & interest. Thcrdllrc com puny has consiUcn..l the carrying \'ulue fl)r reporting in column N 
2) All lhe securoo debenture holders am!Jor s..-cured lenders' ha\·e a puri-pussu churgc Ol'er the loan n:ceivubles For lhe purpose or reporting, the rocei\'ublcs has been bifrcuat.U . 

For Avendus Finan Private Limited 

Sameer Kamath 
(Chief Financial Officer) 
Date : May 22, 2023 

f 

122,799 51 
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Independent Auditor's Report on Security Cover and compliance with all financial covenants 
as at 31st March, 2023 

The Board of Directors 
Avendus Finance Private Limited 
901, Platina, 9th Floor 
Plot No. C-59 
Bandra Kurla Complex, Bandra (E) 
Mumbai- 400051 

This Report is issued in accordance with the terms of the engagement letter. 

2 The Avendus Finance Private Limited ("the Company") has raised money through issue of 
Debentures, which have been listed on the recognised Stock Exchange(s). Vistra ITCL (India) 
Limited has been appointed as Trustees (the "Debenture Trustees") for the subscribers to the 
Debentures. 

3 Pursuant to Regulation 56(1)(d) of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended vide circular no. SEBI I HO I MIRSD I 
MIRSD_CRADTICORIPI2022I67 dated May 19, 2022, and Regulation 15(1)(t) of the 
Securities and Exchange Board of India (Debenture Trustees) Regulations, 1993, as amended 
from time to time, (together referred to as the "Regulations"), the Company is required to 
submit to Debenture Trustees a certificate regarding maintenance of Security Cover and 
compliance with all the financial covenants in respect of listed Debentures. 

4 Accordingly, we, as Statutory Auditor of the Company, have been requested by the 
Company to examine the accompanying "Statement of Security Cover as on 31st March, 2023 
from column A to J" (the "Statement") and compliance with all the financial covenants in 
-respect of listed debt securities of the Company as mentioned in the accompanying 
"Statement of and compliance with financial covenants as on 31st March, 2023" ("Annexure 
A"). The accompanying Statement and Annexure A has been prepared by the Management 
of the Company from the financial statements, books of accounts and other relevant records 
maintained by the Company. 

Management's Responsibility 

5 The preparation of the Statement and Annexure A is the responsibility of the Management 
of the Company including the preparation and maintenance of all accounting and other 
relevant supporting records and documents. This responsibility includes the design, 
implementation and maintenance of internal control relevant to the preparation al)d 
presentation of the Statement and Annexure A and applying an appropriate basis of 
pTe ; and making estimates that are reasonable in the circumstances. 
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Management's Responsibility (Continued) 

6 Management of the Company is also responsible for ensuring that the Company complies 
with all the relevant requirements of lhe Regulations and for providing all relevant 
information to the Debenture Trustees and for complying with all the financial covenants as 
prescribed in Lhe Debenlure Trust Deed ("DTD") daled 10th March 2021, 30th March 2021, 
25th June 2021, 26th June 2022, 4th August 2022, 4th September 2022, entered into between the 
Company and the Debenture Trustees ("together referred as Trust Deeds"). 

Auditor's Responsibility 

7 Our responsibility is to provide limited assurance as to whether anything has come to our 
attention that causes us to believe that: 
a) the pi'lrticulars contained in the aforesaid Statement with respect to book value of asset 

charged against lis Led Debenlures issued by the Company arc not in agreement with the 
financial ~;tal:emenle, books of a.;:counts and other r~kvnnt rcc.ords as at 31st December, 
2.022 maintained by the Company; and 

b) the Company has not complied with all the financial covenants stipulated in the Trust 
Deed as on 31st March, 2023. 

8 We conducted our examination of the Statement aml Atmexure A, on test basis, in 
accordance with the Guidance Note on Reports or Certificates tor SpeciallJurposes (Revised 
2016) issued by the Institute of Chartered Accountants of India ("ICAI"). The Guidance Note 
requires that we comply with the ethical requircmcntr. of the rorle of Rthic.s issued by the 
I CAl. 

9 Our scope of work did not include verification of compliance with any other requirement of 
other circulars and notifications issued by any regulatory r~nthoritiPs from time to time and 
any other laws and regulations applicable to the Company. Further, our scope of work did 
not involve performing audit tests for the purpose of expressing an opinion on the fairness 
or accuracy of any of the financial information or the financial statements of the Company, 
taken as a wltule. We have uul pedonned an audiL, the objective of which would be the 
expression of an opinion on the financial statements, of specified elements, accounts or items 
thereof for the purpose of this report. Accordingly, we do not express such an opinion. 

10 We have complied with the relevant applicable requirements of the Standard on Quality 
Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical 
Financial Information, and Other Assurance and Related Services Engagements issued by 
the ICAI. 

11 A limited assurance engagement includes performing procedures to obtain sufficient 
appropriate evidence on the applicable criteria. The procedures performed vary in nature 
and timing from, and are less extent than for, a reasonable assurance. Consequently, the level 
of assurance obtained is substantially lower than the assurance that would have been 
obtained had a reasonable assurance engagement been performed. The procedures selected 
depend on the auditor's judgement, including the assessment of the areas where a material 
misstatement of the subject matter information is likely to arise. For the purpose of this 
engagement, we have performed the following procedures: 
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Auditor's Responsibility (Continued) 

a. Obtained and read the relevant clauses of Trust Deeds in respect of the listed Debentures 
and noted the Security Cover required to be maintained by the Company in respect of 
such Debentures, as indicated in the Statement. 

b. Traced the principal amount of the Debentures outstanding as at 31st March, 2023, to 
the financial statements, the books of account and other relevant records maintained by 
the Company. 

c. Obtained and read the list of book debts charged as security in respect of the Debentures 
outstanding. 

d. Traced the value of book debts from the Statement to the financial statements, books of 
accounts and other relevant records maintained by the Company as at 31st March, 2023. 

e. Traced the security charged with register of charges maintained by the Company and 
'Form No. CHG-9' filed with Ministry of Corporate Affairs ('MCA'). 

f. Traced the value of charge created against the book debts to the Security Cover indicated 
in the Statement. 

g. Performed on test check basis the arithmetical accuracy of the computation of Security 
Cover indicated in the Statement. 

h. Compared the Security Cover with the requirements as per Trust Deed. 

i. With respect to compliance with covenants included in the Annexure A, we have 
performed following procedures: 

i. Obtained list of applicable financials covenants, the computation of the financial 
covenants as at 31st March, 2023 and traced the figures included in such 
computation to the financial statements, books of accounts and other relevant 
records maintained by the Company. 

ii. Compared the financial covenants referred above with the requirements stipulated 
in the Trust Deeds to verify whether such covenants comply with the requirements 
of the Trust Deeds. 

iii. Performed necessary inquiries with the management regarding any instance of non­
compliance with covenants or communications received from the Debenture 
Trustees indicating any breach of covenants during the half year ended 31st March, 
2023. 

j. Performed necessary inquiries with the Management and obtained necessary 
representations. 

Conclusion 

12 Based on the 
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Conclusion (Continued) 

a. the particulars contained in the aforesaid Statement with respect to book value of asset 
charged against listed Debentures issued by the Company are not in agreement with the 
financial statements, books of accounts and other relevant records as at 31st March, 2023 
maintained by the Company; and 

b. the Company has not complied with all the financial covenants stipulated in the Trust 
Deed as on 31st March, 2023, except for the covenant breach in series C- FY 2020-21 and 
Tranche 3 of Series C- FY 2020-21, which has been remediated by redeeming these bonds 
prematurely 

Other Matter 

13 As per para 3.1 (a) of the circular no. SEBI I HOI MIRSD I MIRSD_CRADTICORIPI 
2022167 dated 19th May, 2022, we are required to certify the book value of the assets, hence, 
we have not verified market value provided in the Statement of Security Cover (i.e. from 
Column K to Column 0) and accordingly we do not express any conclusion on the same. 

Restriction on Use 

14 Our work was performed solely to assist you in meeting your responsibilities in relation to 
your compliance with the Regulations. Our obligations in respect of this report are entirely 
separate from, and our responsibility and liability is in no way changed by, any other role 
we may have as statutory auditors of the Company or otherwise. Nothing in this report, nor 
anything said or done in the course of or in connection with the services that are the subject 
of this report, will extend any duty of care in connection with the statutory audit and other 
attest function carried out by us in our capacity as statutory auditors of the Company. 

15 The Report has been issued at the request of the Company, solely in connection with the 
purpose mentioned in paragraph 3 above and to be submitted w il.h lhe accompanying 
Statement and Annexure A to the Debenture Trustees and is not to be used or referred to for 
any other person. Accordingly, we do not accept or assume any liability or any duty of care 
for any other purpose or to any other person to whom this report is shown or into whose 
hands it may come. We have no responsibility to update this report for events and 
circumstances occurring after the date of this report. 

For M M Nissim & Co LLP 

Mumbai 
22nd May, 2023 



A VENOUS FINANCE PRIVATE LIMITED 

Statement of Security Cover as on 31st March 2023 
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l -~hut'j! o :"'" ''l' (fvr E.g. ,H nk B•l~~.f._:PS J~f\ {l!orl;d ~ oiiJc' 
. · · I• or ~l'l> fl .•hi<) 

:.:~ 

.:~ ..... 
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Cu!umn 0 

T n t ot f .. ;·;t, 

• ln• l=K+ L+II'l-t. 
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502 00 
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rB~a~n~k~--~----------------~------------------~ Notto~tillc'tl r---------,_-------------t------------_, ____________ _,r---------------t------------------------t-------------t--------------------------t-----------------------------t----------t--------------------------------_,------------~ 
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Others 
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Exclusi\c Sc..:urii\ Cover 

. ;. "• · ~ -i'~fj>i;.;~;i_~;~~f :;~ Ratio 
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:5,112111111 

1000% 
P'-lri-Pussu St.:curit\ 
Con:rRotLio 

63. 14!.1111 

I 56 

I .2!15 26 1.2!15 26 

2JJ.09 

1.123 3.1 LID.J3 
IS,6HII.57 2,641.6H - S,IIZII,IIII HL464.25 

'~" 

• ~- --~-;-"!:;-. ~<:-
1.56 -~ j~,;t:~o: +::-__ fi?~ ~; lj ~; 

ll Rc«.!civ<.~hlc un<.kr limmcing aclhitics is purt nf the non-trm.J ing book where louns urc in tht." nuturc \ll ht . .' l~ to muturit) ;,mU creutct.l ''ith a sole uhjcctivt' (lr cnllccling principle & intL-rcsL Thcrcl~m: cum pan! has consit.ltmlthe currying \1.dUt! tC.1r reponing in column N 

21 All lhc scc urcU clchcnturc hoiJcrs untl I or :;ecurt.-c.l lt!mJcrs , hHvc a pari-pc.~ssu charge mer the luun r~c~i ,·uhles . For the purpl~ of reponing, the rc . .-ccivuhlcs h~s bt!cn bifrcLWted 

For Avendus Finance Private Limited 

r Kamath 
(Chief Financial Officer) 
Date : May 22, 2023 
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